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Independent Auditor's Report

To the Members of Ardent Steel Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion
We have audited the standalone Ind AS financial statements of Ardent Steel Limited ('the
Company'),which comprise the balance sheet as at 31st March 2019, and the statement of Profit
and Loss, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind ASfinancial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2019, and profit/loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our
report.

Description of Key Audit Matters

The company has given due effect of order passed by the hon'ble Income Tax Settlement
Commission,Additional Bench, Kolkata during the year, for the income tax matter related to the
assessment year 2009-10 to 2016-17, in the books of account.

Refer Note 35 to the Financial Statements.



Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure-A a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

•

2. As required by Section 143(3) of the Act,we report that:

(a) we have sought and obtained all the information and explanations which to the best of
our knowledge and beliefwere necessary for the purposes of our audit;

(b) in our opinion proper books of account as required by law have been kept by the
Companyso far as it appears from our examination of those books;



(c) the balance sheet, the statement of profit and loss (including other comprehensive income),
the statement of cash flows and the statement of changes in equity dealt with by this
Report are in agreement with the books ofaccount;

(d) in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

(e) on the basis of the written representations received from the directors as on 31 March
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

(I) with respect to the adequacy of the internal financial controls over financial reporting of
the Companyand the operating effectiveness of such controls, refer to our separate report
in "Annexure B";and

(g) with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. the Companyhas disclosedthe impactof pending litigations on its financial position
in its standalone Ind ASfinancial statements - Refer Note 27 to the standalone Ind
ASfinancial statements;

ii. the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; and

iii. there were no amount, required to be transferred, to the Investor Education and
Protection Fund by the Company.

ForJDS &Co.
(ICAIFirmRegn.No.018400C)
Chartered Accountants

~;: .'~ <-\
per Sanjay D wahgan
Partner
Membership NO.409524

Raipur, 29'hApril, 2019

•



Annexure - A to the Auditors' Report

The Annexure referred to in IndependentAuditors' Report to the members of the Company on the
standaloneIndAS financialstatementsfor the year ended31March20[9, we report that:

(i) (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.-

(b) As explained to us, the fixed assets have been physically verified by the
management at reasonable intervals, which, in our opinion, is reasonable, looking
to the size of the company and the nature of its business. According to the
information and explanations given to us, no material discrepancies were noticed
on such verification.

(c) The title deeds of immovable properties, as disclosed in Note 3 on fixed assets to
the financial statements, are held in the narne of the Company.

(ii) As explained to us, the physical verification of inventories has been conducted at
reasonable intervals by the management during the year. In our opinion, the frequency
of the verification is reasonable. The discrepancies noticed on verification between the
physical stocks and the book records were not material and have been properly dealt
with in the books of account.

(iii) The company has not granted any loans secured or unsecured to companies, firms,
Limited Liability Partnership or other parties covered in the register maintained under
section 189 of the Companies Act, 2013 during the year, therefore, the provisions of
(iii) (a) to (c) of clause 3 of the Companies (Auditor's Report) Order, 2016 are not
applicable to the company.

(iv) In our opinion and according to the information & explanations given to us, the
Company has compiled with the provisions of Section 186 of the Companies Act, 2013
in respect of the loans and investment made, and guarantees and security provided by it.
The Company has not granted any loans and made any investments, or provided any
guarantees or security to the parties covered under Section 185 of the Companies Act,
2013.

(v) In our opinion and according to the information and explanations given to us, the
company has not accepted any deposits from public within the meaning of section 73 to
76 of the Act and Rules framed there under to the extent notified; therefore the
provisions of clause 3 (v) of the Companies (Auditor's Report) Order, 2016 are not
applicable to the company.

(vi) We have broadly reviewed the books of account maintained by the company pursuant to
the rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, in respect of Company's products to which
the said rules are made applicable and are of the opinion that, prima facie, the prescribed
accounts and records, have been made and maintained. We have, however, not made a
detailed examination of the records.



(vii) (a) According to the information & explanations given to us, during the year the
company is regular in depositing undisputed statutory dues including provident
fund, employees' state insurance, income tax, goods & services tax, duty of
customs, cess and any other statutory dues with the appropriate authorities.
According to the information & explanations given to us, no undisputed amounts of
statutory dues as stated above were in arrears as at 3 Ist March 2019 for a period of
more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
income tax, sales tax, goods & services tax, value added tax and cess which have
not been deposited on account of any dispute other than the followings:

Name of the Statute Nature of Dues Amount' Forum where
Rs. dispute is nendinz

The Odisha Entry Tax ET For The Period 1195437 Addl. Commissioner
Act,1999 01.04.2009To 30.09.2011 Of Commercial

and Penaltythereon. Taxes, Cuttack,
Odisha

The Odisha Entry Tax ET for The Period 1189923 Joint Commissioner
Act,I999 01.04.2011To 31.03.2012 Of Commercial

and Penaltythereon. Taxes, Cuttack,
Odisha

The Orissa Value VAT for The Period 17698127 Addl. Commissioner
Added Tax 01.04.2010To 31.03.2013 Of Sales Tax
(Amendment) and Penaltythereon. (Appeal), Cuttack,
Act,2005 Odisha

The Odisha Entry Tax ET For The Period 678496 Addl. Commissioner
Act,I999 01.04.2013To 30.09.2015 Of Commercial

and Penaltythereon. Taxes, Cuttack,
Odisha

The Payment of Delayed wages with 5571000 SDJM, Kendujhar,
WagesAct, 1936 compensationfor the F.Y. Odisha

2015-16
IncomeTaxAct, 1961 Demand related to 532270 Commissioner of

addition made A.Y. 2008- Income Tax
09 (Appeal),Raipur

* Net of deposits

-
(viii) Based on our audit procedures, and according to the information and explanations given

to us, during the year, the company has not defaulted in repayment of loans or
borrowings to any financial institution or bank or government as at the balance sheet
date. Further, the company has not issued any debentures.

(ix) The Company has not raised any moneys by way of initial public offer, further public
offer (including debt instruments) and term loans. Accordingly, the provisions of clause
3 (ix) of the Companies (Auditor's Report) Order, 2016 are not applicable to the
company.



(x) In our opinion and according to the information and explanations given to us, no fraud
by the Company or on the Company by its officers or employees has been noticed or
reported during the year. Therefore, the provisions of clause 3 (x) of the Companies
(Auditor's Report) Order, 2016 are not applicable to the company.

(xi) The Company has paid /provided for managerial remuneration in accordance with the
requisite approvals mandated by the provision of Section 197 read with Schedule V to
the Act.

(xii) As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to
it. Therefore, the provisions of clause 3 (xii) of the Companies (Auditor'S Report) Order,
2016 are not applicable to the company.

(xiii) According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Act, wherever applicable and details of such
transactions have been disclosed in the standalone Ind AS financial statements as
required by the applicable accounting standards.

(xiv) During the year the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review. Therefore, the provisions of clause 3 (xiv) of the Companies (Auditor'S Report)
Order, 2016 are not applicable to the company.

(xv) The Company has not entered into any non-cash transactions with its directors or
persons connected with him. Therefore, the provisions of clause 3 (xv) of the Companies
(Auditor'S Report) Order, 2016 are not applicable to the company.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934. Therefore, the provisions of clause 3 (xvi) of the Companies
(Auditor's Report) Order, 2016 are not applicable to the company.

ForJDS & CO.
(ICAI Firm Regn. No.OI8400C)
Chartered Accountants

L,~,G--=r=)
Sanjay Dewangan
Partner
Membership number: 40952

Raipur, 29th April, 2019



Annexure - B to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the internal financial controls over fmancial reporting of Ardent Steel Limited ("the
Company") as of 31 March 2019 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI').
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the standalone lnd AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal fmancial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(I) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

ForJDS & CO.
(ICAI Firm Regn. No.OI8400C)
Chartered Accountants

~ I
Sanjay Dewangan
Partner
Membership number: 409524

Raipur, 29th April, 2019



Ardent Steel Limited
Balance sheet as at 31st March,2019

Particulars Note No. As at 31.03.2019 As at 31.03.2018
ASSETS
(1) Non -current assets

(a) Property, Plant and Equipment 3 1,555.710.237 1.565.649.447
(b) Capital work-in-progress 10.773.005 2.759.366
(e) Other intangible assets 4 20.000.000 25.000.000
(d) Financial assets

(i) Investments 5 131.730.071 2.160.170
(e) Deferred tax assets (net) 6 72.346.476
(f) Other non-current assets 7 69,367.334 56,246.099

(2) Current-assets
(a) Inventories 6 545.269.626 450.797.902
(b) Financial assets

(i) Trade Recievables 9 153.004.575 171.751,121
(ii) Cash and cash equivalents 10 7.924.763 14,238,267
(iii) Bank balances other than cash and cash 10 3.654.912 1.912.153

equivalents mentioned above
(c) Current tax assets (net) 3.769.056
(d) Other current assets 7 233.996.122 217.945.666

Total Assets 2,735,199,903 2,601,030,686

EQUITY AND LIABILITIES
Equity

(a) Equity share capital
(b) Other equity

Liabilities
(1) Non-current liabilities

(a) Financial Liabilities
(i) Borrowings

(b) Provisions
(e) Deferred tax Liabilities (Net)

(2) Current liabilities
(a) Financial Liabilities

(i) Borrowings
(ii) Trade Payables

- total outstanding dues of micro enterprises and small
enterorises
- total outstanding dues of creditors other than micro
enterorises and small enterorises

(iii) Other Financial Liabilities
(b) Other current liabilities
(c) Current Tax liabilities
(d) Provisions

Total Equity and Liabilities

11 105.650.000
1.262.921.410

105.650.000
743.134.741

12
13
6

1,051.367.742
11,686,416
5.037.609

1,434.903.112
8.749.401

14
15

56,444,001 11.664,732

16
17

2,533

201.134.231

25,716.673
14.568.103

13 646,966

166.045,204

63.642.160
6.797.242
35.414.030

630,064
2,735,199,903 2,601,030,686

Summary of significant accounting policies 2

The accompanying notes are integral part of the financial statements.

As per our report of even date
ForJDS &Co.
(ICAI Firm Reg. NO.018400C)

Chartered Accountants

on behalf of the Board of Qirectors of
Ardent Steel Limited

•

Place: Ralpur
Date: 29.04.2019 Company Secretary



Ardent Steel Limited
Statement of Profit & Loss for the year ended 31st March, 2019

Notes 31.03.2019 31.03.2018

Revenue from operations (Gross)
Other Income

INCOME
18
19

3.539,810.383
3,059,711

2,988,609.405
4,310,466

TOTAL REVENUE (I) 2,992,919,8713,542,870,094

EXPENDITURE
Cost of raw material and component consumed
Purchase of traded goods
(Increase)/decrease in inventories of finished goods
work-In-progress and traded goods
Excise duty on Sales
Employees benefits expenses
Finance costs
Depreciation and amortization expenses
Other expenses

20 1,525,654,874
22.464,819

1,068,887,600

21 (87,410,026) (19,269,758)
27,338,920

120,090,319 92,866,276
178,754,534 222,533,995
119,772,632 112,210,228

1,046,861,950 1,058,867,069
2,926,189,102 2,563,434,330

616,680,992 429,485,541

134,533,053 95,359.709
41,287,471 52,307,043
175,820,524 147,666,752

440,860,467 281,818,789

22
23
24
25

TOTAL EXPENDITURE (II)...;==~~

ProfiU(loss) before tax
Tax expenses
Current tax
Deferred tax
Total tax expenses

ProfitJ(loss) for the year from contining operations
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Re-measurement gain/(loss) on defined benefit plans, net of taxes
income tax relating to items that will not be classified to profit or loss
Items that will be reclassified to profit or loss
ProfiU(loss) on Fair value of financial assets, net of taxes
Income tax relating to items that will be classified to profit or loss
Total Comprehensive Income for the period (Comprising
ProfiU(Loss) and Other Comprehensive Income for the

Earnings per equity share [nominal value of share
@'10/-(31stMarch,2018"'10)
Basic
Diluted

560,516 (725,821)

(163,222) 249,102

8.959,901 42,355

(2,103,301) 39,276

448,114,361 281,423,700

26

41.73
41.73

26,67
26.67

Summary of significant accounting policies 2
The accompanying notes are integral part of the financial statements.

As per our report of even date
ForJDS & Co,

(ICAI FinmReg. NO.018400C)
Chartered Accountants

For and on behalf of the Board of Directors of
Ardent Steel Limited

~4A;"
per Sanjay Dewangan
Partner
Membership NO.409524

Place: Raipur
Date 29.04.2019

Rishi Dave
Company Secretary

,

C
~
I ---'

Sanj Bothra
(Director)

$;£.
Bibhu Prasanna Jena

CFO



Ardent Steel Limited
Cash Flow Statement for the year ended 31st March, 2019

31.03.2018Particulars 31.03.2019
CashFlow from operating activities
ProfiV(loss) before tax
Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation and amortization expenses
Provision for gratuity
Provision for leave encashment
Loss on sale of fixed assets
Provision for doubtful debts
Loss on sale of longterm investments
Interest Expenses
Interest Income
OPERATING PROFIT·BEFORE WORKING CAPITAL CHANGES

Changes in assets and liabilities
Trade payables
Other financial liabilities
Other current liabilities
Trade receivables
Inventories
Other non-current assets
Short-term loans and advances

Cash generated from/(used in ) operations
Income Tax Paid
Net Cash flow fromJ(used in) operating activities
Cash flows from investing activities
(Increase)/decrease in PPE including Capilal WIP
Sale of Property, plant & equipment
Sale of non-current investments
Investments in Deposits with original maturity for more than 3 months
Interest received
Net cash flow from/(used in) investing activities
Cash flows from financing activities
Proceeds/(repayment) of long-term borrowings
Proceeds/(repaymenl) of short-term borrowings
Interest paid
Net cash flow from/(used In) financing activities C
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (A.B.
Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

Notes:
(a) Cash and cash equivalent include the following:

Cash in hand
With banks- on current account

- on deposit account

(b) Previousyear figures have been recasUrestatedwherever necessary.
(c) Figures in brackets represent outflows.

As per our report of even date
ForJDS &Co.
(ICAI Firm Reg. No.018400C)
Chartered Accountants

616,680,992

119,772,632
2,241,741
1,276,714
2,045,926
(2,952,967)

178,754,534
(2,744,830)

915,074,741

13,091,560
(38,125,487)
5,790,861

21,699,513
(94,471,926)
(13,119,235)
(16,050,436)

429,485,541

112,210,228
1,946,181
2,373,043
1,368,412
1,118,709

38,671
222,533,995
(2,421,146)

768,653,634

(35,102,555)
12,754,811
(23,106,375)
(69,620,203)

(221,019,150)
(28,193,043)
(9,505,161)

793,889,590
(188,801,542)

394,861,958
(59,945,677)

A 605,088,048 334,916,281

(95,790,447)
1,097,458

(1,742,759)
2,744,830

(4,383,611)
4,446,875
120,529

(1,912,153)
2,421,146
692,786B (93,690,918)

(383,535,370)
44,579,269

(178,754,534)

(109,243,215)
(132,930,170)
(222,533,995)

(517,710,635) (464,707,380)
(6,313,504)
14,238,267

(129,098,313)
143,336,580

7,924,763 14,238,267

40,474
1,527,460
6,356,829

292,713
1,384,496

12,561,058
7,924,763 14,238,267

r and on behalf of the Board of Directors of
Ardent Steel Limited

per~j~~"f.~:~~~~
Partner
Membership No.409S24

Place: Raipur
Oate 29.04.2019

,
sanjay~

(Director)y/Z

Blbhu prasa~
CFO



Ardent Steel Limitea '
Statement of chances in Eauitv

Particulars Equity Share Other Eouitv Total Equity
Capital Reserves and Sur nus Equity instrument Other items of Other

Securities General Retained through Other Comprehensive
Premium Reserve Earnings Comprehensive Income (Gainlloss on

Income (Net of Tax) employee benefit)
(Net of Tax)

Balance as of A rill 2017 105650000 518250000 150000000 1210130398 103550 3487889 567361041
Re-measurement 9ain/(1055) on defined benefit · · · . . (476,719) (476,719)
plans, net of taxes
Fair value of Financial assets through DCI, net of · · · . 81,631 . 81,631
taxes
Proflt/(loss) for the period · · · 281 818789 . . 281 818789
Balance as of March 31 2018 1 518.2<0000 1500000001 71 1"51"1 '01117 848784 741

Equity Share OthArFo dtv Total Equity
Capital s and Equity I Other items of Other

Retained through Other Comprehensive

Premium Reserve Earnings Comprehensive Income (Gain/loss on
Income (Net of Tax) employee benefit)

(Net ofTax)

a as of April 1, 2018 1 ;~ ·'1R.,. '011 17( 1.784.74
IPrior oeriod item Inet of tax) Refer note-Sf 71.672.30i

"i,," ~~t~~~n;:
..~ of the 1 185,181 3,Oll,17C 920,457,04!

[plans, net of laxe~"
.s) on defined benefit · 0"' ,<" 397,2~

Ith,""n~ 061~~~a~~~:~~~ of
IIassets · · ·

I ) for the peSi9ct
1'R~• as of March 31. 2019 584.221.1651 7.041.781

As per our report of even date
,

ForJDS & Co. ~~~ •• ,oo_ ••• _._ ... um~
(lCAI Firm ROll. NO.01840OC)
Chartered Accountants

~ ,\ ~- ,~~per sanjajoeVingan
5Partner irector (Direct

Bibhu Prasanna Jena
CFO



Ardent Steel Limited
Notes to financial statements for the year ended 31st March,2019

1. CORPORATE INFORMATION

Ardent Steel Ltd. (the company) is a public company domiciled in India and incorporated under the provisions of
the Companies Act. The company is mainly engaged in manufacturing of Iron Ore Pellets.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION AND PRESENTATION

i} The financial statements are prepared in accordancewith Indian Accounting Standards (Ind AS) notified
under the Companies (Indian Accounting Standards) Rules.2015.

ii) The standalone financial statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value:

- Certain financial assets and liabilities and

- Defined benefit plans - plan assets

iii) Company's financial statements are presented in Indian Rupees (Inr), which is also its functional currency,

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Currentversus non-current classification

The company presents assets and liabilities in the balance sheet based on currenU non-current classification.
An asset is classified as current when it is:

expected to be realised or intended to be sold or consumed in normal operating cycle;

held primarily for the purpose of trading;

expected to be realised within twelve months after the reporting period; or

cash or a cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period. Terms of a liability that could, at the option of the counterparty,
result in its settlement by the issue of equity instruments do not affect its classiflcatlon.

All other assets are classified as non-current.

A liability is current when it is:
expected to be settled in normal operating cycle;

held primarily for the purpose of trading;

due to be settled within twelve months after the reporting period; or

there is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
or cash equivalents. The company has identified twelve months as its operating cycle.

b) FairValueMeasurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market partiCipants at the measurement date. Normally at initial recognition, the
transaction price is the best evidence of fair value.

However, when the Company determines that transaction price does not represent the fair value, it uses inter
alia valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobserveble inputs.
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All financial assets and financial liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy. This categorisation is based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 • Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is Significant to the fair value
measurement Is unobservable

Financial assets and financial liabilities that are recognised at fair value on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re- assessing categorisation
at the end of each reporting period,

c) Property, Plant and Equipment (PPE)
i) An item of PPE is recognized as an asset if it is probable that future economic benefits aescclated with

the item will flow to the Company and the cost of the item can be measured reliably.

ii) The cost of an item of property, plant and equipment is measured at :

its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates.

any costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.

the initial estimate of the costs of dismantling and removing the item and restoring the site on which it
is located, the obligation which is to be incurred either when the item is acquired or as a consequence
of having used the item during a particular period for purposes other than to produce inventories
during that period.

iii) Expenditure incurred on renovation and modemization of PPE on completion of the originally estimated
useful life resulting in increased life and/or efficiency of an existing asset, is added to the cost of the
related asset. In the carrying amount of an item of PPE, the cost of replacing the part of such an item is
recognized when that cost is incurred if the recognition criteria are met. The carrying amount of those
parts that are replaced is derecognized in accordance with the derecognition principles.

iv) After initial recognition, PPE is carried at cost less accumulated depreciation/amortization and
accumulated Impairment losses, if any.

'.I) Spare parts procured along with the Plant & Machinery or subsequently which meel the recognition
criteria are capitalized and added in the carrying amount of such item. The carrying amount of those spare
parts that are replaced is derecognized when no future economic benefits are expected from their use or
upon disposal. Other machinery spares are treated as "stores & spares" forming part of the inventory.

vi) If the cost of the replaced part or earlier inspection is not available, the estimated cost of similar new
partsl inspection is used as an indication of what the cost of the existing partJ inspection component was
when the item was acquired or inspection carried out.

vii) An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Statement of Profit and Loss when the asset is derecognized.
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d) Capital Work In Progress

i) Expenditure incurred on assets under construction (including a project) is carried at cost under Capita!
Work in Progress. Such costs comprises purchase price of asset including import duties and non
refundable taxes after deducting trade discounts and rebates and costs that are directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
Intended by management.

ii) Cost directly attributable to projects under construction include costs of employee benefits, expenditure in
relation to survey and investigation activities of the projects, cost of site preparation, initial delivery and
handling charges, installation and assembly costs, professional fees, expenditure on maintenance and up
gradation etc. of common public facilities, depreciation on assets used in construction of project, interest
during construction and other costs if attributable to construction of projects. Such costs are accumulated
under "Capital works in progress" and subsequently allocated on systematic basis over major assets,
other than land and infrastructure facilities, on commissioning of projects.

iii) Capital Expenditure incurred for creation of facilities, over which the Company does not have control but
the creation of which is essential principally for construction of the project is capitalized and carried under
"Capital work in proqress" and subsequently allocated on systematic basis over major assets. other than
land and infrastructure facilities, on commissioning of projects. keeping in view the "attnbutability" and the
"Unit of Measure' concepts in lnd AS 16- "Property. Plant & Equipment". Expenditure of such nature
incurred after completion of the project. is charged to Statement of Profit and Loss.

e) Intangible Assets
i) Intangible assets acquired separately are measured on initial recognition at cost. After initial recognition,

intangible assets are carried at cost less any accumulated amortisation and accumulated impairment
losses.

ii) Software (not being an integral part of the related hardware) acquired for internal use, is stated at cost of
acquisition less accumulated amortisation and impairment losses, if any.

iii) An item of Intangible asset is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Gains or losses arising from derecoqntnon of an intangible asset are
measured as the difference between the net disposal proceeds and the carrying amount of the asset and
are recognised in the Statement of Profit and Loss when the asset Is derecognised.

f) Leases
Leases are claSSified as finance leases whenever the terms of the lease, transfers substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Leased assets
Assets held under finance leases are initially recognised as assets of the Company at their fair value at
the inception of the lease or. if lower. at the present value of the minimum lease payments. The
corresponding liability to the lessor is induded in the balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are
recognised immediately in Statement of Profit and Loss, unless they are directly attributable to qualifying
assets, in which case they are capitalized. Contingent rentals are recognised as expenses in the periods
in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty
that the Company will obtain ownership by the end of the lease term, the asset is depreciated over the
shorter of the estimated useful life of the asset and the tease term.

Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a
straight-line basis: over the lease term except where another systematic basis is more representative of
time pattern in which economic benefits from the leased assets are consumed.



Ardent Steel Limited
Notes to financial statements for the year ended 31st March,2019

g) Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking Into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government.

Based on the Educational Material on lnd AS 18 issued by the ICAI, the company has considered that
recovery of excise duty flows to the company on its own account. Therefore it is a liability of the manufacturer
and forms part of the cost of production. irrespective of whether the goods are sold or not. Since the recovery
of excise duty flows to the company on its own account. revenue includes excise duty.

However, Sales TaxlValue Added Tax (VAT) and Goods & Services Tax are not received by the company on
its own account. Rather, it is tax collected on value added to the commodity by the seller on behalf of the
government. Accordingly, it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue Is recognised.
i) Sale of goods

Revenue from sale of goods is recognised when the Significant risks and rewards of ownership of the
goods have passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is
measured at the fair value of the consideration received or receivable, net of returns and allowances,
trade discounts and volume rebates.

ii) Interest income
Interest income is recognised on a time proportion basis taking into account the amount outstanding and
the rate applicable.

iii) Dividends
Revenue is recognised when the company's right to receive payment is established. which is generally
when shareholders approve the dividend.

h) Depreciation on Property, Plant & Equipment and Amortization of Intangible Assets

i) Depreciation on Property. Plant & Equipment is provided on Straight Line Method based on estimated
useful life of the assets which is same as envisaged in schedule II of the Companies Act. 2013 with the
exception of the following:

_ spares classified as plant and equipment are depreciated over 3 to 15 years based on the technical
evaluation of useful life done by the management.
_assets costing Rs. 5.000 or less are fully depreciated in the year of purchase.

ii) Depreciation on additions to Ideductions from Property, Plant & Equipment during the year is charged on
pro-rata basis from I up to the date on which the asset is available for use I disposal.

iii) The residual values, useful lives and method of depreciation of property. plant and equipment is reviewed
at each financial year end and adjusted prospectively, if appropriate.

iv) Where the life and' or efficiency of an asset is increased due to renovation and modernization. the
expenditure thereon along with its unamortized depreciable amount is charged prospectively over the
revised I remaining useful life detennined by technical assessment.

v) Spares parts procured along with the Plant & Machinery or subsequently which are capitalized and added
In the carrying amount of such item are depreciated over the residual useful life of the related plant and
machinery or their useful life whichever is lower.

vi) Leasehold land is amortised annually on the basis of tenure of lease period. Freehold land is not
depreciated.

vii) Other Intangible assets are amortized over technically useful life of the assets.

i) Inventories:
i) Inventories are valued at lower of cost and net realizable value, after providing for obsolences. if any.

ii) Cost of Raw Materials, Stores & Spares, Work in Progress, Finished Goods and Stock-In-Trade are
computed on Moving Average basis.

iii) Cost of Work in Progress and Finished Goods includes direct materials. labour. conversion and proportion
of manufacturing overheads incurred in bringing the inventories to their present location and condition.
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Iv) The cost is determined using moving average cost formula and net realizable value is the estimated
selling price in the ordinary course of business, less the estimated costs necessary to make the sale.

j) Borrowing Cost
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowingcosts are expensed in the period in which they occur. Borrowingcosts consist
of interest and other costs that the company incurs in connection with the borrowing of funds. Borrowing cost
also includesexchangedifferencesto the extent regardedas an adjustmentto the borrowingcosts.

k) Income Taxes
Income tax expense represents the sum of current and deferred tax. Tax is recognised in the Statementof
Profit and Loss, except to the extent that it relates to items recognised directly in equity or other
comprehensiveincome. In which case the tax is also recogniseddirectly in equity or in other comprehensive
income.

i) Currenttax
Current tax assets and liabilities are measuredat the amount expected to be recoveredfrom or paid to
the taxation authorities, based on tax rates and laws that are enacted or substantivelyenacted at the
Balancesheet date.

ii) Deferredtax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statementsand the correspondingtax bases used in the computationof taxable
profit.

Deferredtax liabllltiesand assets are measuredat the tax rates that are expectedto apply in the periodin
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enactedor substantivelyenactedby the end of the reportingperiod.The carryingamount of Deferredtax
liabilitiesand assets are reviewedat the end of each reportingperiod.

I) Foreign Currency Transactions
i) Transactions in foreign currency are initially recorded at exchange rate prevailing on the date of

transaction.At each BalanceSheet date, monetary items denominatedin foreign currencyare translated
at the excnanqerates prevailingon that date.

ii) Exchangedifferencesarising on translation or settlementof monetaryitems are recognisedas incomeor
expensesin the period in which they arise in the Statementof Profitand loss.

m) Employee Benefits Expense
Short Term Employee Benefits
The undiscountedamount of short term employeebenefitsexpectedto be paid in exchangefor the services
renderedby employees are recognised as an expense during the period when the employees render the
services.

Post-Employment Benefits
Defined Contribution Plans
A defined contribution plan is a post-employmentbenefit plan under which the Company pays specified
contributionsto a separate entity. The Company makes specified monthly contributions towards Provident
Fund and Contributory Pension Fund. The Company's contribution is recognised as an expense in the
Statementof Profit and Loss during the periodin which the employeerendersthe relatedservice.

Defined Benefits Plans
The cost of the defined benefit plan and other post-employmentbenefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptionsthat may differ from actual developmentsin the future. These include the determinationof the
discount rate, future salary increases, mortality rates and future pension increases. Due to the complexities
involvedin the valuationand its long-termnature,a definedbenefitobligationis highlysensitiveto changesin
these assumptions.All assumptionsare reviewedat each reportingdate.
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The company has recognized the gratuity payable to the employees as per the Payment of Gratuity Act, 1972
and Leave Encashment Benefits as defined benefit plans. The liability in respect of these benefits is
calculated using the Projected Unit Credit Method and spread over the period during which the benefit is
expected to be derive.d from employees' services.

Re-measurementof defined benefit plans in respect of post-employmentare charged to the Other
Comprehensive Income.

n) Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a
past event and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. Such provisions are
determined based on management estimate of the amount required to settle the obligation at the balance
sheet date. When the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a standalone asset only when the reimbursement is virtually certain.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects when appropriate, the risks specific to the liability. When discounting is used, Ihe increase in the
provision due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed on the basis of judgment of management. These are reviewed at each
balance sheet date and are adjusted to reflect the current management estimate.

Contingent assets are not recognized but are disclosed in the financial statements when inflow of economic
benefits is probable.

0) Impairment of non-financial assets - property. plant and equipment and Intangible assets
The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and intangible assets or group of assets, called cash generating units (CGU) may be
impaired. If any such indication exists the recoverable amount of an asset or CGU is estimated to determine
the extent of impairment, if any. When it is not possible to estimate the recoverable amount of an individual
asset. the Company estimates the recoverable amount of the CGU to which the asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's carrying amount
exceeds its recoverable amount. The recoverable amount is higher of an asset's fair value less cost of
disposal and value in use. Value in use is based on the estimated future cash flows, discounted to their
present value using pre-tax discount rate that reflects current market assessments of the time value of
money and risk specific to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a change in the
estimate of recoverable amount.

p) Share capital and share premium
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are
shown in equity as a deduction. net of tax, from the proceeds.

Par value of the equity share is recorded as share capital and the amount received in excess of the par value
is classified as share premium.

q) Flnanclallntruments
I) Financial Assets

A. Initial recognition and measurement
All financial assets and liabilities are initially recognized at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, which are not at fair
value through profit or loss, are adjusted to the fair value on initial recognition. Purchase and sale of
financial assets are recognised using trade date accounting.

B. Subsequent measurement

Financial assets carried at amortised cost
A financial asset is measured at amortised cost if it is held within a business model whose objective is
to hold the asset In order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)
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A financial asset is measured at FVTOCI jf it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPl)

A financial asset which is not classified in any of the above categories are measured at FVTPL.

C. Investment in subsidiaries
The Company has accounted for its investments in subsidiaries at cost.

O. Other Equity Investments
All other equity investments are measured at fair value through Other Comprehensive Incomewith
value changesrecognisedtherein.

E. Impairment of financial assets
In accordance with IndAS 109, the Companyuses 'ExpectedCredit loss' (ECl) model, for evaluating
impairmentof financial assetsother than those measuredat fair value throughCCI.

Expectedcredit losses are measuredthrougha lossallowanceat an amountequal to:
_The tz-months expected credit losses (expectedcredit losses that result from those default events
on the financial instrumentthat are possiblewithin 12 monthsafter the reportingdate); or

_Full lifetimeexpectedcredit losses (expectedcredit losses that result from all possibledefault events
over the life of the financial instrument).

For trade receivablesCompany applies 'simplified approach'which requires expected lifetime losses
to be recognisedfrom initial recognitionof the receivables.The Companyuses historicaldefault rates
to determine impairment loss on the portfolio of trade receivables.At every reporting date these
historicaldefault rates are reviewedand changesin the forwardlookingestimatesare analysed.

II) FinancialLiabilities

A. Initial recognition and measurement

All financial liabilitiesare recognizedat fair value and in case of loans, net of directly attrtbutable cost.
Feesof recurringnatureare directly recognisedInthe Statementof Profit and loss as financecost.

B, Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest method. For trade and
other payables maturing within one year from the balance sheet date, the carrying amounts
approximatefair value due to the shortmaturityof these instruments.

III) Derecognltion of financial Instruments
The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognitionunder
Ind AS 109. A financial liability (or a part of a financial liability) is derecognizedfrom the Company's
BalanceSheetwhen the obligationspecifiedin the contractis discharged or cancelledor expires.

r) Earnings Per Share
Basic earningsper share are calculatedby dividing the net profit or loss for the period attributableto equity
shareholdersby weighted average number of equity shares outstanding during the period. The weighted
averagenumberof equity sharesoutstandingduring the periodare adjustedfor events of bonus issue;bonus
elementin a right issue to existingshareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
'!. equity shareholdersand the weightedaveragenumberof sharesoutstandingduring the year are adjustedfor

the effectsof all dilutive potentialequity shares.

s) Dividend Distribution
Dividenddistribution to the Company's shareholders is recognisedas a liability in the company's financial
statementsin the period inwhich the dividendsare approvedby the Company'sshareholders.
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t) Statement of Cash Flows
i) Cash and Cash equivalents

For the purpose of presentation In the statement of cash flows, cash and cash equivalents includes cash
on hand. deposits held at call with financial institutions. other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts. However for Balance
Sheet presentation, Bank overdrafts are classified within borrowings in current liabilities

li} Statement of Cash Flows is prepared in accordance with the Indirect Method prescribed in the relevant
Accounting Standard.

-,

2.3 KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the Company's financial statements requires management to make judgement, estimates and
assumptions that affect the reported amount of revenue, expenses, assets and liabilities and the accompanying
disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

a) Depreciation I amortisation and usefulUve. of property plant and equipment I intangible assets

Property, plant and equipment J intangible assets are depreciated J amortised over their estimated useful
lives, after taking into account estimated residual value. The estimated useful lives and residual values of the
assets are reviewed annually in order to detennine the amount of depreciation I amortisation to be recorded
during any reporting period. The useful lives and residual values are based on the Company's historical
experience with similar assets and take into account anticipated technological changes and other related
matters. The depreciation I amortisation for future periods is revised if there are significant changes from
previous estimates.

b) Recoverablllty of trade receivable
Judgements are required in assessing the recoverability of overdue trade receivables and determining
whether a provision against those receivables is required. Factors considered include the period of overdues.
the amount and timing of anticipated future payments and the probability of default.

c) Provisions
Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of resources resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and quantification of the liability requires the application of judgement to
existing facts and circumstances. The carrying amounts of provisions and liabilities are reviewed regularly
and revised to take account of changing facts and circumstances.

d) Impairment of non-financial assets
The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists. the Company estimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset's or Cash Generating Units (CGU's) fair value less costs of disposal and its
value in use. It is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or a groups of assets. Where the carrying amount of an asset
or CGU exceeds its recoverable amount. the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal. recent market transactions are taken into account.
if no such transactions can be identified, an appropriate valuation model is used

e) Measurement of defined benefit obligations
The measurement of defined benefit and other post-employment benefits obligations are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases,
mortality rates and future pension increases. Due to the complexities involved in the valuation and its long
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions
are reviewed at each reporting date.
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3. Property, Plant and Equipment
Freehold land Site & Land factory Shed & Plant & Furniture & Vehicles Total

Development Building Machinery fixtures
Gross Block
Carring Value
At 1April 2017 16,229,048 10,586,471 243,075,343 1,655,992,054 5,545,089 9,701,250 1,941,129,256

Additions 1,084,937 3.465.681 182,956 2.213.005 6,946,579
Disposals 8,061,759 5,275,488 13,337,247
At 31 March, 2018 16.229,048 10,586,471 244,160,280 1.651,395.976 5,728,045 6,638,767 1,934,738,588
Additions 85,680,083 352,781 1,743,944 87,776,808
Disposals 3,224,707 1,031,388 4,256,095

At 31 March. 2019 16,229,048 10.586,471 244,160,280 1,733,851,352 6,080,826 7,351,323 2,018,259,300

Depreciation
At 1April 2017 53,270,796 191,230,110 1,629,457 3,070,507 249.200.870
Charge for the year 10,163,618 94,513,600 865,460 1,667,550 107,210,228
Disposals/Adjustment 4,609,172 2,912,785 7,521,957
At 31 March, 2018 63,434,414 281,134,538 2,494,917 1,825,272 348,889,141
Charge for the year 10,052,309 102,643,819 888,295 1,188,209 114,772,632
DisposalsfAdjustment 757,906 354,803 1,112,709
At 31 March, 2019 73,486,723 383,020,451 3,383,212 2,658,677 462,549,063
Net Block
At 31 March,2018 16,229,048 10,586,471 180,725,866 1,370,261,438 3,233,128 4,813,495 1,585,849,447

At 31 March,2019 16,229,048 10,586,471 170,673,557 1,350,830,900 2,697,614 4,692,646 1,555,710,237

4. Other intangible assets Knowhow Total

Gross Block

Carring Value
At 1Apri12017 40,000,000 40,000,000
Purchasefadditions
At 31 March, 2018 40,000,000 40,000,000
Purchasefadditions
At 31 March, 2019 40,000,000 40,000,000
Amortization
AI 1April 2017 10,000,000 10,000,000
Charge for the year 5,000,000 5,000,000
At 31 March, 2016 15,000,000 15,000,000
Charge for the year 5,000,000 5,000,000
At 31 March, 2019 20,000,000 20,000,000
Net Block
At 31 March,2018 25,000,000 25,000,000

At 31 March, 2019 20,000,000 20,000,000
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5. Non..current investments
31.03.2019 31.03.2018

Investments in Subsidiary Company
'2250000 Equity Shares of Rs. 10/- each in Hira Energy Limiled fully pa 22,500,000

Investment Carried at Fair Value through OCI
Unquoted equity Instruments, fully Paid up
'599875 Equity shares of RS.l 0/- each in Alok Ferro Alloys Limited full

paid up
Unquoted Preference Instruments, fully Paid up
'5010000 10% Preference Shares of RS.l 01- each in Hira Infra-tek Lirr
1500006% Preference Shares of Rs.l01- each in Keonjhar

Infrastructure Development Company Limited

Investments In mutual fund, fully Paid up
25019.40 Unils of Canara Bank Robeco Saving Plus Fund - Regular

• refer note nO.35
Agrregate amount of quoted investments
Agreegate amount of Unquoted investments
Investment carried at cost
Investment carried at fair value through OCI

6. Deferred Tax Assets/(Llabllitles)

Deferred Tax (Liabilities)
Temporary differences on account of PPE & Other intangible assets
Temporary differences on account of fair valuation of financial assets

Deferred Tax Assets
Temporary differences on account of Employee Benefits
Unused tax credits
Temporary differences on account of receivables
On account of carry forward unabsorbed depreciation & losses
Net deferred tax assetsl(liabllities)

56,898,762

50,100,000
1,500,000 1.500,000

731,309 680,170

131,730,071 2.180,170

731,309 680,170
130,998,762 1.500.000
22,500,000

109,230,071 2.180.170

31.03.2019 31.03.2018

(226,081,598) (261,846,105)
(2,129,271 ) (25,970)

1,056,886 3.219,032
219,501,618 151,641,541

2,586,887 4.062,289

27,669 175.297.688
15,037,809) 72.348,476

31.03.2019 31.03.2018
72,348,476 124,367,141

(145,246,362) (143.061.258)

(33,832,290)
101,692,367 91.042,593

(5,037,809) 72,348.476

RECONCILIATION OF DEFERRED TAX ASSETS/LIABILITIES (NET)
Deferred tax (liability)/assets at the beginning of the year
Deferred tax (liability) / assets during the year on account of timing differen
MAT Credit utilized for previous year lax (Refer note 35)

MAT Credit arised
NET DEFERRED TAX ASSETSI(LIABILITIES) AT THE END OF THE YE~_ __:_:.:.::..:._..;..:_=__ ,--,--_

7. Other Assets (unsecured, considered good)
Non-current

31.03.2019 3103.201831.03.2019 31.03.2018
Current

Advances for capital goods 30,397,330
Advances other than capital advances
Advance to Vendor
Prepaid expenses
Balance with statutory/govt. authorities
Security deposit with govt. & others 38,970,004
Interest accured on deposit

26,705,141

92,607,012 90.330.452
1,509,518 405,203

138,375,916 126.414.136
29.542,958

1,503,676 795.895
56,248,099 233,996,122 217.945,686Total 69,367,334
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8. Inventories (Valued at lower of cost and net realizable value)

Raw Materials and components
WOrk-in-progress
Finished goods
Stores & spares

31.03.2019 31.03.2018
272,387,870
4,623,725

125,453,438
142,804,795

287.904.834
4,228.980
38,438,157
120,225.931

545,269,828 450.797.902

9. Trade receivables
Current

31.03.2019 31.03.2018

Less: Provision for doubtful receivables

153,004,575 171,751,121
8,883,540 11,836,507

161,888,115 183.587,628
8,883,540 11.838,507

153,004,575 171.751,121

Trade receivables considered good - Unsecured
Trade Receivables which have significant increase in Credit Risk

10. Bank, Cash and Cash Equivalent
31.03.2019 31.03.2018

Cash and cash equivalents

Balances with banks:
On current accounts

Deposits with original maturity of less than three months
Cash on hand

1,527,460 1,384,496
6,356,829 12.561,058

40,474 292,713
7,924,763 14.238,267

Other bank balances
DepOSitswith original maturity for more
than 3 months but less than 12 months

3,654,912 1.912,153

3,654,912 1,912.153

11,579,675 16.150,420

Oul of total deposits, deposits of RS.100.12 lacs (31st March 2018: Rs.144.73 lacs) are pledged with various
banks for availing Lc, Bank Guarantee and Margin Money.
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11. Equity Share Capital 31.03.2019 31.03.2018
No. IRS. No. IRs.

Authorised

Equity Shares of r 10/- each

Issued. Subscribed and fully paid up

11000000 110,000,000 11000000 110,000,000

Equity Shares of r 10/- each 10565000 105,650,000 10565000 105,650,000

a. Reconciliation of the shares outstanding at the beginning and at the end of the Reporting periocl

31.03.2019 31.03.2018

No. Rs. No. Rs.

Equity Shares
At the beginning of the period 10565000 105,650,000 10565000 105,650,000

Issued during the period . - . .

Outstanding at the end of the Period 10565000 105,650,000 10565000 105,650,000

b. Terms/right attached to equity Shares:

The company has only one class of equity shares having face value of Rs 10 per share. Each holder
of equity shares is entitled to one vote per share. The company declares and pays dividends in Indian
rupees. The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the company, the holders of the equity shares will be entitled to receive
remaining assets of the company, after distribtion of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

c. Number of Shares of the company held by Holding Company/Subsidiary Company:
Out of the eqquity shares issued by the company, shares held by its holding company are as below:

(In Nos.)
31.03.2019 31.032018

Equity shares of Rs.l0 each fully paid held by holding company
Godawari Power & Ispat Limited
Equity shares of Rs.l0 each fully paid held by subsidiary company
Hira Energy Limited

8,065,000 8,065,000

385,000

8,450,000 8,065,000

d. Details of shareholders holding more than 5% shares in the company:

31.03.2019 31.03.2018
No. % of holding No. % of holding

in the class in the class
Equity shares of Rs.l0 each fully paid
Alok Ferro Alloys Limited 831300 7.87% 831300 7.87%

Godawari Power & Ispat Limited 8065000 76.34% 8065000 76.34%

8896300 84.21% 8896300 84.21%



Ardent Steel Limited
Notes to financial statements for the year ended 31st March,2019

12. Borrowings
Non Current Maturities Current maturities

Effective
interest

Maturity 31.03.2019 31 03.2018 31.03.2019 3103.2018

Term Loans
-frombanks 11.75% to August 2022 1,051,367,742 1,434,903,112 25,030,000 63,536,400

12.75% &August

1,051,367,742 1,434,903,112 25,030,000 63,536,400

The above amount includes
Secured borrowings 1,051,367,742 1,434,903,112 25,030,000 63,536,400

Amount disclosed under the head

"other current financial liabilities" (refer note 16) (25,030,000) (63,536,400)

Net amount 1,051,367,742 1,434,903,112

Security and terms & conditions for above loans:
The term loans from banks agreegating to Rs. 107.64 Crore (Previous year Rs. 149.84 Crore ) (including current maturities of
Rs.2.50 Crore (Previous year Rs. 6.35 Crore) classified as 'other current financial liabilities' in note 16) are secured by Pari-passu
1st Charge on entire fixed assets of the company including hypothecation of plant & machineries, equipments, furniture & fixtures,
structures, other movable assets present & future and also charge over mortgage of land alongwith building etc. The Term Loan
loan are further secured by Pari-passu 2nd charge by way of hypothecation of Entire Current Assets consisting of Raw materials,
SIP, Finished goods, Stores & spares etc., & Book debts of the company (present and future). Also secured by Personal
Guarantee of Mr. Sanjay Gupta & Mr. BL Agrawal, promoters of the company and Pledge of 51% Shares of the entire equity share
capital of the Borrower, until the Final Settlement date.
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13. Provisions

Provision for employee benefits
Provision for employee benefits

Long Term
31.03.2019 31.03.2018

Short Term
31.032019 31.03.2018

11.688,416 8.749.401 648.986 630.064

11688416 8749401 M§,!1B§ 6~QQ!H

11688416 87494Q1 §4B !1B§ 63QQ§~

31.03.2019 31.03.2018
56,444,001 11,864,732

5!i,444,OOl 11,864,732

56.444,001 11,864,732

14. Borrowings
Cash Credit facility from banks (secured)
The above amount includes

Secured borrowinQs

Terms & Conditions of Secured Loans

1. The cash credit facilities from Banks are secured by first pari passu charge over entire current assets i.e. stocks of raw
materials, finished goods, stock in process, stores & consumables, trade receivables of the Company and second charge
over the other movable assets and immovable assets of the Company.

2. The above credit facilities are also secured by personal guarantee of promoter directors of the Company.

3, The working capital facilities (including cash credit) are also secured in line with rupee term loans by pledge of 51% equity
shares capital of the borrower company, until the Final Settlement date.

31.03.2019 31.03.2018
15. Trade Payable

Trade oavables
~ total outstandinq dues of micro enterprises and small enterprises 2,533
- total outstandina dues of creditors other than micro enterprises and small ente_--;2~0~1~,l~3~4~,2!3~1~

201,136,764

31.03.2019 31.03.2018
16. Other Financial liabilities

25716,673

63,536,400
305760

Current maturities of lone-term borrowtnos (secured) (refer note-tz)
Interest accrued but not due on borrowincs

25,030,000
686673

6364216Q

31.03.2019 31.03.2018
17. Other current liabilities

Creditors for capital ccods
Advances From Customer
Other Pavable

2.462,333
6,053,995
6071 774

890,847
4,525,691
3380704

14,5BB103 8797242
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18. Revenue from operations

Revenue from operations

Sale of products

Manufacturing Goods

Traded Goods

Other operating revenue
Sale Scrap

Revenue from operations (gross)

19. Other Income

31.03.2019

3,370,760,670

22,857,002

146,192,710

3,539,810,383

31.03.2019

Interest Income on
Bank Deposits

Others

Other non-operating income (net of expenses directly
attributable to such income)

1,240,178

1,504,653

314,881

3,059,711

31.03.201920. Cost of raw material and components consumed

Inventory at the beginning of the year
Add: purchases

287,904,834
1,510,137,910
1,798,042,744
272,387,870Less: Inventory at the end of the year

Cost of raw material and components consumed

21. (Increase)/Decrease in Inventories

Inventories at the end of the year
Finished goods and by-products
Work-in:'progress

Inventories at the beginning of the year
Finished goods and by-products
Work-In-progress

31.03.2018

2,978.485.748

10.123.657

2.988.609.405

31.03.2018

829.356

1.591.790

1.889.320

4.310.466

31.03.2018

93.373.584
1.263.418.850
1.356.792.434
287,904.834

1,525,654,874 1.068,887.600

31.03.2019 31.03.2018

125,453,438
4,623,725

38.438.157
4.228.980

130,077,163 42.667.137

38,438,157
4,228,980

19,602.399
3.794.980

42,667,137 23.397.379

Net (increase)/decrease in inventories =.I:(8~7.::,4:.:1~O,~0~26::i):"'=J(,:,:19~,2~6~9~,7:.;5::;:81.)

(Increase)/Decrease
31.03.2019

(87,015,281)
(394,745)

(87,410,026)

31.03.2018
(18.835.758)

(434,000)
(19,269.758)
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22. Employee benefits expenses 31.03.2019 31.03.2018
Salaries, wages and other benefits 110,134,490 82,539,029
Contribution to provident and other fund 4,888,578 5,683.052
Gratuity Expenses 2,352,703 1,946,181
Workmen and staff welfare expenses 2,714,548 4

120,090,319

23. Finance Costs 31.03.2019 31.03.2018

Interest
- on term loans 164,925,131 193,159.189

- on working capital 10,196,854 11,925,004

Bank charges 3,632,549 17,449,802
178754534 222,533,995

24. Depreciation and amortization expenses 31.03.2019 31.03.2018
Depreciation on property. plant & equipment 114,772,632 107,210,228
Amorti,zation of intangible assets 5,000,000 5,000.000

119,772,632 112,210,228

25. Other Expenses 31.03.2019 31.03.2018

Consumption of stores and spares 97,218,065 70,524,469

Power & Fuel 613,493,823 547,960,238

Other manufacturing expenses 22,691,967 14,347,694

Rent 1,064,903 1,045,780

Rates and taxes
-Others 4,242,355 6,831,019

Insurance 634,266 681,777

Repairs and maintenance
- Plant and machinery 50,028,600 34,488,791

- Buildings 6,282,200 4,550,126

. Others 15,580,675 11,995.953

Commission
• Other than Sole selling agents 255,455 2,025,748

Rebate, shortage claims & other deductions 50,748,796 30,940.133

Travelling and conveyance 3,069,100 1,948.714

Communication expenses 674,611 643,166

Printing and stationery 675,078 444,708

Legal and professional fees 6,262,431 5,067,843

Directors' sitting fees 190,000 205,000

Loss on sale of fixed assets (net) 2,045,926 1,368,412

Loss on sale of long term investments 38,671

Corporate Social Responsibility Expenses 1,301,901

Directors' remuneration 9.900,000 8,802,000

Payment to Auditor (Refer details below) 575,000 575,000

Frieght and forwarding charges 146,714,219 298,084.301

Security service charges 8,126,331 4,777,928

Provision for impairment loss on debtors (2,952,967) 1,118,709

Miscellaneous expenses 8,039,216 10,400,888
1,046,861,960 1,058,867,069

Payment to Auditor 2019 2018

AI auditor:
Audit fee 500,000 500.000

Tax Audit fee 75.000 75.000
575,000 575,000
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26. Earnings per share (EPS)

Net profitl(loss) for the year as per statement of profit and loss

Net profitl(loss) attributable to equity shareholders for calculation of

basic EPS & Diluted EPS

Nominal Value of Equity Shares (j)

Weighted average number of equity shares in calculating Basic EPS

Weighted average number of equity shares in calculating Diluted EPS

31.03.2019 31.03.2018
440,860,467 281.818.789

440,860,467 281.818.789

10 10

10,565,000 10.565.000

10,565,000 10.565.000

Basic & Diluted EPS

- Basic earning per share

- Diluted earning per share

41.73

41.73

26.67

26.67

27. Contingent Liabilities and Capital Commitments are not provided for in respect of:-

i) Disputed liability of Rs.251.12 lacs (Previous Year Rs. 251.12 lacs) on account of VAT/CST/Entry Tax
against which the company has preferred an appeal.

il) Counter Guarantees given to banks against Bank guarantees issued by the Company Banker
aggregate to RS.63.51 lacs (Previous Year RS.66.63 lacs).

iii) Disputed payment for delayed wages as estimated Rs. 5,57 Lacs plus 10 times compensation
amounting to Rs. 55.71 Lacs is pending case under The Payment of Wages Act,1936, case with SOJM,
Kendujhar.

iv) Disputed demand of Rs.6.27 lacs (Previous Year Rs. 6.27) on account of Income Tax against which the
company has preferred an appeal.

28. Corporate Social Responsibility:-
During the year the company has incurred Rs.13.02 lacs on account of Corporate Social Responsibility
Activities. According to provisions of section 135 of the Companies Act, 2013, the company is not required
to spent any amount based on the average net profits/loss of the previous three years. The break-up of
amount spent during the year are as follows:

Particulars In Cash Yet to be Paid
in Cash

Total

Construction/acquisition of any assets
On Purpose other than above 13.02 13.02
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29 FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES
The Company's principal financial liabilities comprise of loans and borrowings in domestic currency, trade
payables and other payables. The main purpose of these financial liabilities is to finance the Company's
operations. The Company's principal financial assets include investments, loans, trade and other receivables,
and cash and short-term deposits that derive directly from its operations.

The Company is exposed to the following risks from its use of financial instruments:
- Credit risk
- Liquidity risk'
- Interest rate risk

- Currency risk
- Price risk

The Company's board of directors has overall responsibility for the establishment and oversight of the
Company's risk management framework.This note presents information about the risks associated with its
financial instruments, the Company's objectives, policies and processes for measuring and managing risk,
and the Company's management of capital.

Credit Risk
The Company is exposed to credit risk as a result of the risk of counterparties non performance or default on
their obligations. The Company's exposure to credit risk primarily relates to investments, accounts receivable
and cash and cash equivalents. The Company monitors and limits its exposure to credit risk on a continuous
basis. The Company's credit risk associated with accounts receivable is primarily related to party not able to
settle their obloigation as agreed. To manage this the Company periodically reviews the finanial reliability of its
customers. taking into account the financial condition, current economic trends and analysis of historical bad
debts and ageing of accounts receivables.

Trade receivables

Trade receivables represent the most significant exposure to credit risk and are stated after an allowance for
impairment and expected credit loss.

Loans and Advances
Financial assets in the form of loans and advances are written off when there is no reasonable expectations of
recovery. Where recoveries are made, these are recognise as income in the statement of profit and loss. The
company measures the expected credit loss of dues based on historical trend, industry practices and the
business environment in which the entity operates. Loss rates are based on actual credit loss experience and
passed trends. Based on historical data, loss on collection of dues is not material hence no additional
provisions considered.
Bank, Cash and cash equivalents
Bank, Cash and cash equivalents comprise cash in hand and deposits which are readily convertible to cash.
These are subject to insignificant risk of change in value or credit risk.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

Trade receivables
Bank, Cash and cash equivalents

Amount in INR Lacs
31-Mar-19 31-Mar-1S
1,530.05 1.71751
115.80 161.50

Impairment losses ,..-_-'3"1"-:::M"'ae_r-,,1.=9'- "-31,,-"'M,,a,,r::.-1:.:cs
Trade and other receivables (measured under life time excepted credit loss model)
Opening balance 118.37
Provided during the year
Reversal of provision .;:2,,9:,;.5;::3:- -o-:,-;;-;c::-
Closing balance ===~S~S~.S::;4~====,;,11~S~.~37~

31-Mar-1S

107.18
11.19

•
Ageing analysis
Upto 3 months
3-6 months
More than 6 months

31-Mar-19

93.90

1,679.07
3.37

35.07

1,436.14

1,530.05 1,717.51

No significant changes in estimation techniques or assumptions were made during the reporting period
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Liquidity risk
The Company is exposed to liquidity risk related to its ability to fund its obligations as they become due The
Company monitors and manages its liquidity risk to ensure access to sufficient funds to meet operational and
financial requirements. The Company has access to credit facilities and debt capital markets and monitors
cash balances daily. In relation to the Company's liquidity risk, the Company's policy is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions as they fall due while minimizing finance costs, without incurring unacceptable losses or
risking damage to the Company's reputation.

Financing
The Company has access to following undrawn borrowing facilities at the end of the reporting period:

31-Mar-19 31-Mar-18
Cash Credit facility 1,313.56 1,728.35

Maturities of financial liabilities

The contractual undiscounted cash flows of financial liabilities are as

As at 31 March 2019 Less than 1 1-5 ~ears More than 5 Total
Borrowings 814.74 5,53279 4,98088 11,328.42
Trade payables 2,011.37 2,011.37
Other financial liabilities 6.87 6.87

2,832.97 5,532.79 4,980.88 13,346.65

As at 31 March 2018 Less than 1 1-5 years More than 5 Total

Borrowings 754.01 6.08854 8,260.49 15,103.04
Trade payables 1,880.45 1,880.45
Other financial liabilities 3.06 3.06

2,637.52 6,088.54 8,260.49 16,986.55

Interest rate risk
Interest rate risk is the risk that an upward movement in the interest rate would adversley effect the borrowing
cost of the company. The Company is exposed to long term and short-term borrowings, Commercial Paper
Program. The Company manages interest rate risk by monitoring its mix of fixed and floating rate instruments,
and taking action as necessary to maintain an appropriate balance.

The exposure of the Company's borrowings to interest rate changes at the end of the reporting period are as
follows:

a) Interest rate risk exposure

Variable rate borrowings
Fixed rate borrowings

31-Mar-19 31-Mar-18
11,328.42 15,103.04

b) Sensitivity analysis

Profit or loss estimate to higher/lower interest rate expense from borrowings as a result of changes in interest
rates.

Impact on profit after tax

Interest rates - increase by 70 basis points
Interest rates - decrease by 70 basis points

31-Mar-19 31-Mar-18
79.30 105.72
(79.30) (105.72)

•
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PRICERISK:
The entity is exposed to equity price risk, which arised out from FVTOCI unquoted equity shares and mutual
funds The management monitors the proportion of equity securities in its investment portfolio based on
market indices. Material investments within the portfolio are managed on an individual basis and all buy and
sell decisions are approved by the management. The primary goal of the entity's investment strategy is to
maximize investments returns.

• Sensitivity Analysis for Price Risk:

Equity Investments carried at FVTOCI are not listed on the stock exchange. For equity investments classified
as at FVTOCI. the impact of a 2 % in the index at the reporting date on profit & loss would have been an
increase of RS.21.85 lacs (2017-18: Rs. 0.44 lacs); an equal change in the opposite direction would have
decreased profit and loss.

30 CAPITALMANAGEMENT

The Company's main objectives when managing capital are to:
The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of
capital through prudent management of deployed funds and leveraging opportunities in domestic and
international financial markets so as to maintain investor, creditor and market confidence and to sustain future
development of the business.
For the purpose of Company's capital management, capital includes issued capital and all other equity
reserves. The Company manages its capital structure in light of changes in the economic and regulatory
environment and the requirements of the financial covenants.

The Company manages its capital on the basis of net debt to equity ratio which is net debt (total borrowings
net of cash and cash equivalents) divided by total equity

Totalliabllities
Less: Bank, Cash and cash equivalent
Netdebt

Amount in INR Lacs
31 March 2019 31 March 2018

10,763.98 14,984.40
115.80 161.50

10,648,18 14,822.89

Total equity
Net debt to equity ratio

13,685.71
0.78

8,487.85
1.75

The Company has complied with the covenants as per the terms of the major borrowing facilities throughout
the reporting period.

•
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31. FINANCIAL INSTRUMENTS- ACCOUNTINGCLASSIFICATIONSAND FAIRVALUE MEASUREMENTS:

1. The followingmethods and assumptions were used to estimate the fair values:
Fair value of cash and short-termdeposits. trade and other short term receivables. trade payables. other current
liabilities. short term loans from banks and other financial institutions approximatetheir carrying amounts largely
due to the short-termmaturitiesof these instruments.

• 2. Financial instrumentswith fixed and variable interest rates are evaluated by the Company based on parameters
such as interest rates and individual credit worthiness of the counterparty. Based on this evaluation. allowances
are taken to account for the expected losses of these receivables.

The Companyuses the following hierarchy fordetermining and disclosing the fair value of financial instruments
by valuation techniquie:

Level 1 : quoted (unadjusted)prices in active markets for identical assets or liabilities.

Level 2 : other techniques for which all inputs which have a significant effect on the recorded fair value are
observable.either directlyof indirectly.

Level 3 : techniqueswhich use inputs that have a significant effect on the recorded fair value that are not based
on observablemarket data.

Carrying
amount
As at Levell Level 2 Level 3

Financial assets at amortised cost:
Trade Receivables
Bank,Cash and cash Equivalents
Total

1.530.05
115.60

1,645.84

Financial assets at fair value through other comprehensive income:
Investments __ 1.c:.~31.!..!7-".3~0~_~7-".3:!..lc.____cl"",3~0~9:.:.9~9 ::__
Total ==::1~,3~1~7;;.3~0===7::.3;,1~...:1~,3~09~.~99~==~

Financial liabilities at amortised cost:
Long term Borrowings
Short term Borrowings
Trade Payables
Other financial liabilities
Total

10.513.66
614.74

2,011.37
6.67

13,346.65

Carrying
amount
As at Level 1 Level 2 Level 3

Financial assets at amortised cost:
Trade Receivables
Bank, Cash and cash Equivalents
Total

1,717.51
1,433.37
3150.88

Financial assets at fair value through other comprehensive income:
investments __ ---'2:-1~.6~0:_-.....:6~.6~0:_-~1_=5:.:.0:::0----
Total ==~2~1.~80~=~6,~80~==~15~.0~0~==~==•

•
Financial liabilities at amortised cost:
Long term Borrowings
Short term Borrowings
Trade Payables
Other financial liabilities
Total

14.349.03
118.65

1.880.45
638.42

During the reporting period ending 31st March. 2019 and 31st March, 2016. there were no transfers between
Levelland Level 2 fair value measurements.

16,986.55
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32. DISCLOSURES AS REOIfIRED BY INDIAN ACCOUNTING STANDARD nod AS) 19 EMPLOYEE BENEFITS;

a. Defined Contribution Plan:
Amount of Rs.4B.89Lacs (P.Y.Rs. 56.83 Lacs) is recognised as an expenses and included in employee benefit expense as
under the followingdefined contribution plans

• Benefit (Contribution tol: 2018-19 2017-18
Provident and other fund 48.89 56.83

Total 48.89 56.83

b. Defined benefit plan:
Gratuity;

II

1

2

3

Gratuity Leave Encashment

Particulars 2018-19 2017-18 2018-19 2017-18

(Funded) (Funded) (Non Funded) (Non Funded)

Change in Present value of defined benefit eblllgatlon during the year:

Present value of defined benefit obiligation at the beginning 0 68.49 43.34 25.30 9.12

Interest Cost 5.27 3.36 1.91 0.71

Current ServiceCost 18.26 16.10 10.86 13.90

Past Service Cost -
Benefit paid directly by employer (0.15) (0.96)

ActurialChanges arising from changes in financial assumption 0.95 (1.58) 0.22 (0.67)

Acturial Changesarising from changes in expirence assumptio (11.85) 7.27 5.08 2.23

Present value of defined benefit obiligation at the end of the y 80.96 68.49 42.41 25.30

Net asset / (liability) recognised in the balance sheet:

Present Valueof defined benefit obiligation at the end of the y 80.96 68.49 42.41 25.30

Fair value of plan assets at the end of the year -
Amount recognised in the balance sheet

Net asset / (liability) - Current 3.76 4.36 2.73 1.94

Net asset / (liability) - Non Current 77.21 64.14 39.68 23.36

1

2

3

4

5

6

7

8

III Expenses recognized in the statement of profit and loss for the year·

Current Service Cost 18.26 16.10 10.86 13.90

Interest Cost on benefit obiligation (Net) 5.27 3.36 1.91 0.71

Total expenses included in employee benefits exxpenses 23.53 19.46 12.77 14.61

•

•
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IV Recognized in other comprehensive income for the year'
Acturial Changes arising from changes in financial assumption 0.95 (1.58) 0.22 (0.67)

Acturial Changes arising from changes in expirence assumptio (11.85) 7.27 5.08 2.23

Recognized in other comprehensive income for the year: (10.90) 5.69 5.30 1.57

:t V Maturity profile of defined benefit obiligatlon:
Within the next 12 months (next annual reporting period) 3.76 3.65 2.73 1.88

Between 2 and 5 years 3.47 19.68 0.85 7.68

Between 6 and 10 years 37.10 27.30 6.72 9.49•
VI Quantitative Sensitivity analysis for significant assumption is as below'
1 Under Based Scenario

1% point increase in discount rate 72.86 61.71 38.36 22.90

1% point decrease in discount rate 90.62 76.59 47.20 28.15

1% point increase rate of salary Increase 91.11 76.99 47.46 28.30

1% point decrease rate of salary Increase 72.32 61.28 38.08 22.74

1% point increase rate of withdrawals 81.53 69.03 43.13 25.75

10/0point decrease rate of withdrawals 80.22 67.79 41.58 24.78

2 Sensitivity Analysis Method:
Sensitivity Analysis is determined based on the expected movement in liability if the assumption were not proved to be true
on different count.

Gratuity Leave Encashment

Particulars 2018-19 2017-18 2018-19 2017-18

Non Funded Non Funded Non Funded Non Funded

VII The major categories of plan assets as a percentage of total:

Insurer managed funds NA NA NA NA

VIII Actuarial assumptions:

I 1 Discount rate 7.70% 7.75% 7.70% 7.75Ofo

2 Salary escalation 6.00% 6.00Ofo 6.00% 6.00%
Indian Indian Indian Indian Assured

3 Mortality rate during employment Assured Assured Lives Assured Lives Lives Mortality
Lives Mortality Mortality (2006-08)
Indian Indian Indian Indian Assured

4 Mortality post retirement rate Assured Assured Lives Assured Lives Lives Mortality
Lives Mortality Mortality (2006-08)

5 Rate of Employee Turnover 1% to BO/o 1% to Bo,-il 0.00% 0.00%

6 Future Benefit Cost Inflation NA NA NA NA

7 Medical premium inflation Rate NA NA NA NA

Expected contribution to the defined plan for the next reporting period:
Notes:

(i) The actuarial valuation of plan assets and the present value of the defined obligation were carried out at 31st March, 2019.
The present value of the defined benefit obligation and the related current service cost and past service cost,were measured
using the projected Unit Credit Method .•

• (ii) Discount rate is based on the previling market yield of Indian Government securities as at the balance sheet date for the
estimated term of the obligations.

;;(iii) The salary escalation rate is arrived after taking into consideration the seniority, the promotion and other relevant· .factors,such as, demand and supply m employment market.
33. DETAILS OF LOANS GIVEN, INVESTMENTS MADE AND GUARANTEE GIVEN COVERED UNDER SECTION 186 (4) OF

'rHE COMPANIES ACT, 2013.

Investment made are given under the respective heads. Further the company has not given any guarantee and any loan.
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34. RELATED PARTY DISCLOSURE

i) Related Parties
a) Holding Company

- Godawari Power & Ispat Limited

•
Key Management Personnel

- Shri Sanjay Gupta (Whole Time Director)
-- Shri Sub hashish Das (Executive Director)
- Shri Bibhu Prasanna Jena (CFO)
- Shri Rishi Dave (Company Secretary)

c) Other related partie.

b)

- Smt. Atasi Das (Wife of Director)

Ii) Transaction with Related Parties in the ordinary course of business (Rs.in lacs)
2018-19

•

2017-18

a) Holding Company Purchase of Materials 115.09 59.39

Sale of Scrap 51.58 -
Advances Received - 450.00

Advances Repaid - 450.00

Travelling & Other Expenses 1.10 12.42

Sale of Capital Goods - 27.73

Outstanding.
Payables - -

Key Management
Remuneration/salary paid 144.85 106.16

Personnel

Incentive Paid 16.77 -

Bonus Paid 5.76 0.25

Relative of Key Salary Paid 15.87 13.50
Management Personnel:

Incentive Paid 1.87 -
Bonus Paid 0.57 0.09

b)

c)

IIi) Disclosure in respect of transactions which are more than 10% of the total transactions of the same
type with related parties during the year

a)

••
••
•

b)

Purchase of Materials: 2018-19 2017-18

Godawari Power and Ispat Limited 115.09 59.39

Sale of Scrap

Godawari Power and Ispat Limited 51.58 -

Advance. Received

Godawari Power and Ispat Limited -I 450.00

Advance. Repaid

Godawari Power and Ispat Limited -:r 450.00

Reimbursement of Expenses

Godawari Power and Ispat Limited 1.10 12.42

c)

d)

e)
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I) Sale of Capital Goods
Godawari Power and Ispat Limited - 27.73

h 2019

g) Remuneration/Salary, Incentive and Bonus Paid:
Remuneration Incentive Bonus

Shri Sanjay Gupla 99.00 67.50 11.69 - 4.13 -
Shri Subhasis Das 24.12 20.52 2.85 - 0.87 0.13
Shri Bibhu Prasanna Jena 8.40 7.28 0.97 - 0.31 0.05

Shri Rishi Dave 13.33 10.86 1.28 - 0.46 0.07

Smt Atast Das 15.87 13.50 1.87 - 0.57 0.09

•

35. During the year, the Hon'bla Income Tax Settlement .Commission, Kokata Bench has passed an order in respect of settlement
proceedings of the company and the due effect of the order has been duly accounted for in the bocks of account.

36. The company has identified the amount due to Micro, Small and Medium Enterprises under The Micro, Small and Medium
Enlerprises Developmenl Aet.2006 (MSMED Act) as at 31st March.2019:

lAma, nt In ff.l
Particulars 2018-19 2017-18

i) The principal amount and the interest due thereon remaining unpaid to any supplier as at 31st
March. 2019

- Principal Amount 2.533 -
- Interest - -

ii) The amount of interest paid by the Company along with the amounts of the payment made to - -
the supplier beyond the appointed day for the year ending 31st March. 2019

iii) The amount of interest due and payable for the period of delay in making payment (beyond - -
the appointed day during the year)

iv) The amount of interest accrued and remaining unpaid for the year ending 31st March. 2019 - -
v) The amount of further interest remainina due and oavable for the earlier vears - -

37. Previous year figures have been regroupped or rearranged wherever necessary.
•

ForJDS & Co.
(ICAI FirmRegn.No.018400C)
Chartered Accountants

~-
per Sanjay Dewangan
Partner
Membership No.409524

and on behalf of the Board of Directors of

Ardent Steel Limited

Place: Raipur
Date : 29.04.2019

Rishl Dave
Company Secretary

~,
San Bothra

( etor)

Bib~Jena
CFO

•


